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Upon formalizing legal representation, an irrevocable trust (the “Trust”) served as the
source of payment for any legal fees in connection with counsel’s representation of Lauren, who
is a beneficiary of this Trust. Before establishing this payment arrangement, counsel confirmed
that such arrangement would satisfy counsel’s ethical obligations owed to Lauren in connection
with third party payment of legal fees: (i) informed consent; (ii) no interference with the lawyer’s
independent professional judgment or with the client-lawyer relationship; and (iii) client’s
confidential information is protected as required. See New York Rule of Professional Conduct
1.8(f). Counsel has discussed the third party payor arrangement with Lauren, and she is keenly
aware of all risks and benefits associated with this payment arrangement. To the extent that the
Court determines a potential conflict exists, Lauren will waive this potential conflict. Given that
counsel has complied with our ethical obligations, coupled with the composition and nature of
the Trust (irrevocable), the government’s request for a Curcio hearing is not supported by the
circumstances in this case.

II. While We Refute that Any Potential Conflict Exists, Lauren Will Consent to
a Curcio Hearing.

In its Letter, the government alleges that the payment of Lauren’s legal fees from the
Trust creates a potential conflict of interest. [n particular, the government argues that a potential
conflict exists because co-defendant Clare Bronfman is the primary contributor to the Trust.
Despite knowing about the Trust and the unique nature of the Trust for months, the Government
now alleges for the first time that all counsel for each of the defendants (with the exception of
Clare Bronfman’s counsel) has a potential conflict of interest.

We disagree that any potential conflict of interest exists under these circumstances; and
we object to the government’s characterization that the nature of the payment arrangement for
legal fees is being used to influence witnesses and divide loyalties. (DKT. 120 at 6). These
assertions are misplaced and raise serious questions as to the government’s appreciation of the
underlying intricacies of this case. Any funds that Clare Bronfman has purportedly contributed to
the Trust are now Trust assets, and as such, only the trustee has control over those assets.
Indeed, the trustee plays no role in our defense strategy nor with regard to the advice we provide
to our client.

Despite counsel’s stated objection to the potential conflict, in order to expeditiously
resolve the government’s concerns, we consent to the Court conducting a Curcio hearing. To
avoid a fishing expedition, counsel will work with the government to formulate the appropriate
and agreed-upon parameters for such a hearing.
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Respectfully submitted,
/s/ Hector J. Diaz
Hector J. Diaz
Andrea S. Tazioli
602.229.5274
HID:vl

CC: All Attorneys of Record by ECF
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